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1- Parallel Lives (Media Victims) 

This is the story of two men who ended up in prison for the crime of thinking that televiewers and newspaper 
readers have the right (perhaps the duty) to apply in practice what they are taught in principle. 

2- Full Spectrum Dominance: Locating the Opposition 

Since terrorism is so difficult to pin-point with precision, it can be identified here, there and everywhere. Its 
pursuit has led Allied Governments to impose serious restrictions on conventional civil liberties, and to exert 
intimidatory pressures on a wide variety of other authorites. The slow collapse of colonialism took place 
amidst great turmoil, and in some countries, this turmoil generated genuine terrorism. 

3- Global Economy, Post Sept. 11: Rumors, Risks... & Solidarity 

One of the more enduring mysteries of the Bush Administration has been what its position on the multilateral 
financial institutions is going to look like. While the positions the U.S. takes at the World Bank and IMF can 
be a very crucial matter for millions of people in other countries, it doesn't get much attention here in the 
U.S. - including from the President. 

4- Argentina's Rebellion in the Neighborhoods 

"| am very surprised because there are people participating who otherwise never left their homes. My 70- 
year-old neighbor had never taken part in anything, but now she has such an extremist stance that it is truly 
astonishing," said Palermo neighborhood assembly participant Fernandez. 

5- No convincing arguments against a Currency Transaction Tax 

The Report of the European Commission “Responses to the Challenges of Globalisation” is in many parts an 
interesting document and can serve as a basis for serious discussion. With re-gard to the International and 
Monetary and Financial System the Commission recognises for the first time the existence of “systemic 
issues” which have led to “increased frequency and intensity of financial crises” with an “increased risk of 
crises becoming contagious and self-fulfilling”. 

6- Meeting ATTAC worldwide. 


Parallel Lives (Media Victims) leading Bachmann to believe that the most 
precious and _ painfully-gained attainments of 
A comparison between two generations of media German public life were under threat from a 
victims certain "Red Rudi." 
By Wayne Hall (ATTAC- Hellas) Rudi Dutschke was a Protestant dissident who had 
refused military service in East Germany and 
This is the story of two men who ended up in moved to West Berlin in 1961, just before the wall 
prison for the crime of thinking that televiewers went up. Progressing from Protestant theology to 
and newspaper readers have the right (perhaps Frankfurt Marxist sociology, which he studied at 
the duty) to apply in practice what they are taught the Free University in Berlin, Dutschke was being 
in principle. projected by the media in 1968, along with Daniel 
Cohn-Bendit in France, as an emblem of the New 
The first man was a German, a house painter Left, a new generation of activists that were 
called J osef Bachmann. Bachmann was a reader of rejecting not only the "actually existing socialism" 
Bildzeitung, flagship of the sensation-mongering of the Eastern European regimes, but also the 


Springer press. In April 1968 Bildzeitung was social-democratic "realism" which had led the 
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German SPD at its 1959 Bad Godesberg congress 
to abandon the goal of replacing capitalism by 
socialism. 


On 7th April 1968 J osef Bachmann shot Dutschke 
in the head in a Berlin street. His explanation that 
he wanted to "kill a dirty Communist" did not save 
him from arrest, but he was sentenced to only 
seven years in prison after Dutschke's lawyers 
argued in court that he was only the unwitting tool 
of more powerful forces. Dutschke himself lost his 
memory as a result of the attack and had to 
relearn languages and his field of sociology. To 
help them both understand what had moved 
Bachmann to try and kill him, Dutschke initiated a 
consciousness-raising correspondence with the 
young worker. Bachmann was reportedly much 
affected by this correspondence, and it seems that 
it was after not having heard from Dutschke for a 
while that he committed suicide in 1970. On 
Christmas Eve 1979 Dutschke made a similar exit 
from this world, not by his own hand, but by 
Bachmann's, posthumously, nearly twelve years 
after the Berlin shooting. 


The second man is someone not of the past, but 
of the present, an Australian named David Hicks. 
David is at present being held in Cuba by the 
American government, under charge of being a 
terrorist. He has not been charged with anything 
in particular, but he is not a_ prisoner-of-war 
either, because the US is not officially at war with 
anybody, so David is not entitled to any rights 
that might apply under the Geneva Conventions 
for prisoners-of-war. Nobody, including his family, 
is allowed to visit or contact him, so David's 
situation, although he cannot yet be judged to be 
a criminal, is much worse than J oseph Bachmann's 
when he was in prison in Germany. 


David was born and raised in Adelaide. Before 
going overseas he did all kinds of different jobs: 
he was a jackeroo on cattle-stations in the 
Northern Territory and Queensland. He worked in 
abbattoirs and as a casual labourer. In his spare 
time he rode bulls and horses in rodeos and 
hunted sharks. In his early twenties he left 
Australia for Japan to take a job training race- 
horses. Something he saw on television there 
changed his life. He saw that in Kossovo innocent 
people were being killed by the Serbs, so he 
thought he should go to try and help them. He 
joined the Kossovo Liberation Army. 


At that time the KLA was being supported by the 
UN. After two months or so they decided that 
foreign help was no longer needed, and David was 


page 2(2) 


sent home to Adelaide, where he applied himself 
to the study of Islam. To further his studies in the 
Islamic faith and learn ancient Arabic he wanted 
to travel on the old silk road through the 
Himalayas, but the only way to do it in safety was 
to join the Pakistani Army, so he did so, serving in 
a border patrol in Kashmir. September 11th found 
him at Kandahar, Afghanistan, where on being 
contacted by his family he gave no sign of 
knowing anything about the terrorist attacks in 
the United States. His military superiors sent him 
to Kabul to defend the city against the Northern 
Alliance, but on 9th December he was captured by 
Northern Alliance troops and taken prisoner. 
Subsequently he was handed over to the United 
States government and sent to Cuba. 


David Hicks' family say that if David has 
committed a crime he should be tried for it, in 
Australia. As an allied government of the United 
States, the Australian government should by 
rights be entitled to demand his repatration to 
face trial in his own country. 


To quote his father: "We believe that David Hicks' 
rights are a human being are being violated as 
long as he is detained in Cuba. If we allow this to 
happen to one Australian, we might as well 
surrender our own rights now. Don 't let David's 
case set a precedent that could impair our own 
future freedoms. If David has committed a crime, 
he should be tried for it. As things stand, David 
could be detained indefinitely, yet never charged, 
or be allowed to defend himself in front of a judge 
or jury." 


It sometimes seems that Rudi Dutschke is not the 
only member of the 1968 generation to have lost 
half his brain at that time or subsequently. If this 
is a slanderous assertion, one way of helping to 
refute it would be for present-day anti-capitalist 
activists to extend to the fighter for Islam David 
Hicks something like the solidarity that Rudy 
Dutschke extended to his own would-be murderer 
Josef Bachmann. 


David Hicks's father Terry has shunned the media 
but has allowed an interview to be published on 
the internet, in order that the truth be told about 
his son. For further information contact Trudy 
Dunn <fairgofordavid@hotmail.com> Adelaide, SA 
Australia 


Wayne Hall 
ATTAC Hellas hellas@attac. org 
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Full Spectrum Dominance: Locating the 
Opposition 


by Ken Coates 


Since we agreed to work towards the convening 
of this Conference, the whole world has been 
shaken to its foundations, first by the atrocities in 
the United States on September 11th, and then by 
the American response, which was to proclaim a 
“war against terrorism", and to launch the first 
instalment of that war in Afghanistan. 


Critics at the time argued that terrorism ought 
properly to be understood as a criminal offence, 
and that a declaration of "war" against an enemy 
which was often shadowy and ill-defined, involved 
not only logistical but also logical problems which 
would cause serious difficulties as the project 
unwound. 


The subsequent bombardment of Afghanistan has 
of course created a large number of civilian 
casualties. By the end of 2001, as many or more 
innocent civilians had been killed in Afghanistan 
by high altitude bombardment as perished in the 
Twin Towers in New York in the September 
attacks. But more sinister still was the constant 
official whispering about subsequent targets. 


Since terrorism is so difficult to pin-point with 
precision, it can be identified here, there and 
everywhere. Its pursuit has led Allied 
Governments to impose serious restrictions on 
conventional civil liberties, and to exert 
intimidatory pressures on a wide variety of other 
authorites. The slow collapse of colonialism took 
place amidst great turmoil, and in some countries, 
this turmoil generated genuine terrorism. Israel, 
for example, was born after a prolonged terrorist 
struggle against the British occupation § of 
Palestine. Many other countries took shape in a 
cauldron of rebellion and war. Their political 
culture can be expected to reflect that fact. Be 
that as it may, there have today been credible 
threats of United States military action of different 
kinds against Somalia, Yemen, Iraq, Sudan, the 
Philippines and possibly Syria. There have been 
dark murmurings about the need for better 
behaviour on the part of Iran. Previous "terrorist 
wars" have now been reclassified in the hope of 
cementing the American alliance which is 
embroiled in the conflict in Afghanistan. The war 
in Chechnya for instance, now seems to be 
understood in the United States as at least partly 
a terrorist offensive, involving Bin Laden 
supporters in the struggle to overthrow Russian 
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rule. Chechen activities in Georgia and other allied 
territories have already been restrained as a 
result. 


Conflict in the Islamic world has been heightened 
from the Philippines and Indonesia all the way 
cross to the Mahgreb. New wars may well be 
gestating over the whole immense region. 


All this fits uncomfortably snugly with the 
doctrine of Full Spectrum Dominance, which was 
announced by the United States military during 
the earlier years. The ending of the Cold War 
clearly left the United States in possession of the 
military field, as by far the most potent power in 
the world. The National Command Authorities in 
the United States had no wish to cede this 
position, which they found highly desirable. 


"For the joint force of the future", they 
announced in their J oint Vision 2020, published in 
June 2000, "this goal will be achieved through full 
spectrum dominance - the ability of US forces, 
operating unilaterally or in combination with 
multinational and interagency partners, to defeat 
any adversary and control any situation across the 
full range of military operations". 


Continued dominance depends upon continued 
superiority not only in the area of military 
technology overall, but in particular upon military 
"information superiority". The American military 
vision “is firmly grounded in the view that the US 
military must be a joint force capable of full 
spectrum dominance. Its basis is four-fold: the 
global interests of the United States and the 
continuing existence of a wide range of potential 
threats to those interests; the centrality of 
information technology to the evolution of not only 
our own military, but also the capabilities of other 
actors around the globe; the premium a 
continuing broad range of military operations will 
place on the successful integration of multinational 
and interagency partners and the interoperability 
of processes, organizations, and systems; and our 
reliance on the joint force as the foundation of 
future US military operations. The label full 
spectrum dominance implies that US forces are 
able to conduct prompt, sustained, and 
synchronised operations . in all domains - space, 
sea, land, air and information." 


Awareness of this enables us to appreciate the 
significance of "missile defence", a completely 
misnamed operation for the military invasion of 
space. It became more and more evident that the 
threatened repudiation of the Anti-Ballistic Missile 
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Treaty was not in aid of the prevention of missile 
attacks on the United States, but was designed to 
facilitate the development of American military 
technology in space, involving huge new 
experiments in laser techniques, the refinement of 
space-based information gathering, and of the 
capacity to destroy "enemy" satellites which might 
be gathering their own intelligence. Star Wars 
were to facilitate a whole new step beyond nuclear 
technology, towards the ultimate destructive 
capacity. This would be the necessary sanction to 
enforce global dominance. 


We have already pointed out the direct application 
of such doctrines in the 


terrestrial field by Zbigniew Brzezinski, who 
identified the domination of Eurasia as the 
necessary first step to global dominion. When 
Alexander conquered the Persians, he learned that 
their kings kept amphorae of water from the Nile 
and from the Danube, as evidence of their 
mastery of the world. Brzezinski favours no such 
timidity or half-measures. 


"For the United States, Eurasian geostrategy 
involves the purposeful management _ of 
geostrategically dynamic states and the careful 
handling of geopolitically catalytic states, in 
keeping with the twin interests of America in the 
short-term preservation of its unique global power 
and in the long-run transformation of it into 
increasingly institutionalized global cooperation. 
To put it in a terminology that hearkens back to 
the more brutal age of ancient empires, the three 
grand imperatives of imperial geostrategy are to 
prevent collusion and = maintain — security 
dependence among the vassals, to keep 
tributaries pliant and protected, and to keep the 
barbarians from coming together." 


Extrapolating from this theme, Brzezinski tells us 
that against his schema 


"The most dangerous scenario would be a grand 
coalition of China, Russia, and perhaps Iran, an 
"antihegemonic coalition united not by ideology 
but by complementary grievances." The strategic 
plans of the American forces have been refined in 
a very ingenious framework, which is deep-going. 
Colonel John A. Warden III of the US Air Force, 
summed up much of this thinking in his paper 
"The Enemy as a System". This represents a 
thorough-going revision of the thinking of 
Clausewitz and Napoleon, and begins with a 
severely rational examination of how to achieve 
the objectives of the United States. 
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"At the strategic level", says Colonel Warden, "we 
attain our objectives by causing such changes to 
one or more parts of the enemy's physical system 
that the enemy decides to adopt our objectives, or 
we make it physically impossible for him to oppose 
us. The latter we call strategic paralysis. Which 
parts of the enemy system we attack . will depend 
on what our objectives are, how much the enemy 
wants to resist us, how capable he is, and how 
much effort we are physically, morally, and 
politically capable of exercising." But what is the 
enemy "system"? Warden offers a_ simplified 
model of five rings. At the centre is the leadership 
or brain. In the next circle are the organic 
essentials, food, energy, and so on. Thirdly, there 
is the infrastructure, of vital connections and 
skeletal essentials: roads, air fields, factories, 
transmission lines. The fourth ring is the 
population which is sustained by these essentials, 
and is necessary to sustain them. Lastly, and in 
fact least important for many purposes, is the 
circle of the fighting mechanism. The purpose of 
modern war is not to confront arms, or kill 
soldiers. If this process could be avoided 
altogether, that would be fine by the controllers of 
modern war, provided only that they could 
exercise their will over enough of the other rings 
to bend the enemy leadership to their own 
purposes. Colonel Warden explains these 
categories with a series of intricate diagrams. But 
such diagrams are not necessary for us to realise 
that within this model, American Generals do not 
give a fig whether the tanks destroyed by their 
rockets are made of metal or plywood, as were 
many of the decoys deployed in Yugoslavia. What 
they care about is the destruction of the system, if 
not by the liquidation of its leadership, then by 
cumulative damage to the essentials which sustain 
it. 


“We must not start our thinking on war with the 
tools of war - with the air planes, tanks, ships and 
those who crew them. These tools are important 
and have their place, but they cannot be our 
starting point, nor can we allow ourselves to see 
them as the essentials of war. Fighting is not the 
essence of war, nor even a desirable part of it. 
The real essence is doing what is necessary to 
make the enemy accept our objectives as his 
objectives." 


Of course, such doctrines have a life of their own, 
and can develop mutations of various kinds. But 
while understanding this, the peace movements 
need to take stock of the implications of this 
thinking to our own conventional wisdom. 
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It used to be presumed that there exists a law of 
war, and that the Geneva Conventions could 
operate as a restraint on military misbehaviour. 
But the pursuit of the destruction of the enemy 
"as a system" places a great deal of this thinking 
in serious doubt. How can the Geneva 
Conventions governing the protection of children, 
and therefore of women, stand up to high altitude 
bombing as a methodical principle in such 
destruction? How can the exigencies of war 
against terrorism be squared with the Geneva 
Conventions on the Protection of Prisoners of War, 
when the interrogation of prisoners is no longer 
restricted, and when they can be chained up, 
subjected to sensory deprivation, and incarcerated 
in unthinkable conditions, two continents away 
from the place of their detention? 


With dominance in play, how can smaller states 
preserve their integrity and autonomy? How do 
the institutions of the UN, which once laid claim to 
the role of protector of the weak, escape from 
untold influences and pressures, in an overall 
context of domination? How can the international 
institutions be protected from the poisoning of 
their wellsprings by the pervasive exercise and 
threats of power? And how can non-governmental 
organisations uphold peace with human rights 
when both come under recurrent threat. In short, 
all the architecture of peace, which was our 
inheritance from the Second World War, including 
the establishment of the United Nations, and the 
Universal Declaration of Human Rights, is now 
undermined. The principles upon which our 
parents built the UN framework are no longer 
unchallenged, and that framework is therefore 
endangered. Peace movements have to make a 
rigorous appraisal of these new circumstances, in 
order to insist upon their own _ sustaining 
principles. Not dominance, but democracy, is the 
key to a humane world order. It is easy in such 
turbulent times to lose the thread, and to mistake 
the style for the substance. But peace and human 
rights are the ultimate foundations on which the 
postwar settlement was designed, and we need to 
make sure that these foundations are defended 
and secured. Their effective defence is likely to 
require their comprehensive reform, a veritable 
re-foundation. Our task, therefore, is not only to 
stop the war, but to lay the basis for a Peace 
which embodies human fulfilment. The other name 
of that Peace is Democracy. 


One first step to facing this task must surely be to 
improve our own liaisons with one another, where 
possible to co-ordinate our efforts, and always to 
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keep each other informed. Already there is a 
strong will in Europe to join our forces in a 
renewed network for human rights and peace. 


But Europe is neither a fortress nor an island. Not 

the least of our duties must be the effort to reach 
out to the wider world with a message of Peace. 
First, we should seek dialogue with those who 
share our views in the United States. Perhaps we 
should explore the setting up of a Peace 
delegation to tour some important American cities 
and talk with those who are interested in meeting 
us. Second, the time is already ripe for a serious 
exchange of views between peace and human 
rights movements in Europe and West Asia. War 
threatens to swallow many territories in that 
region, and it is urgent that we should inform one 
another about its problems, while seeking to 
establish the understanding that another world is 
possible. 


Peace and Human Rights have been possible for a 
long time, but now we face a true crisis, which 
says very loudly that they are overdue. 


Ken Coates is Chairman of the Bertrand Russell 
Peace Foundation (www.russfound.org) and editor 
of its journal, The Spokesman 
(www.spokesmanbooks.com). 


Global Economy, Post Sept. 11: Rumors, 
Risks ... & Solidarity 


by Njoki Njoroge Njehd and Soren Ambrose (50 
Years Is Enough Network) 


One of the more enduring mysteries of the Bush 
Administration has been what its position on the 
multilateral financial institutions is going to look 
like. While the positions the U.S. takes at the 
World Bank and IMF can be a very crucial matter 
for millions of people in other countries, it doesn't 
get much attention here in the U.S. - including 
from the President. 


For several months after Bush took office a year 
ago, key posts in the Treasury Department, which 
manages the U.S. position at the institutions, went 
unfilled. There were reports that Treasury 
Secretary Paul O'Neill was handling multiple 
portfolios while he waited for his top lieutenants to 
be confirmed. While the appointment of O'Neill 
had been greeted with some relief in activist 
circles - he had expressed criticism of existing 
IMF/World Bank practices and had endorsed a 
gasoline consumption tax, but most importantly, 
wasn't the ideologically rigid neo-liberal or Wall 
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Street type many had been expecting - the truth 
was we didn't have any idea what to expect. When 
he condemned large IMF bailouts, we may have 
seen possibilities of meaningful change; when he 
declared himself in favor of abolishing the 
corporate income tax, we shook our heads and 
tried to dismiss such talk as a maverick's 
eccentricity. 


It wasn't until the summer that Kenneth Dam and 
John Taylor were finally in place in the Treasury 
Department positions that customarily oversee 
international economic policy (Deputy Secretary 
and Under Secretary for International Affairs, 
respectively). By the time they were settled in, 
the terrorist attacks of September 11 occurred, 
and all assumptions about the priorities of U.S. 
foreign and economic policy were suspended. 


Global Poverty: A Matter of Security? 


Some of the first statements we heard from 
Treasury at that time echoed comments made by 
several liberal commentators: especially after 
September 11, we must recognize that entrenched 
poverty is the breeding ground of terrorism, and 
so we must significantly improve the way the 
"international community" addresses poverty. 


World Bank President James Wolfensohn has 
repeated this logic regularly, working to position 
his institution as the appropriate agency to re- 
build and guide Afghanistan, and indeed to tackle 
the seemingly newly-significant problem of global 
poverty. If only the wealthier nations would 
recognize that greatly increased funding for the 
Bank was in their self-interest, he'll put his staff to 
work and handle the finer details. 


Since the re-scheduled meetings of the IMF and 
World Bank in Ottawa, reports and rumors, many 
of them contradictory, have been flying. The 
official statements from Ottawa had little to 
reveal, but it appears now that discussions at 
those November meetings may have been leading 
to some new approaches in the management of 
the global economy. Many reports are now 
suggesting that the meeting of the Finance 
Ministers of the Group of 7 industrialized countries 
(which means O'Neill for the U.S.) coming up on 
February 8-9, again in Ottawa, may well produce 
some startling proposals - or some sharp and 
defining deadlocks. 


Debt Arbitration 
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Despite all the pious talk of addressing global 
poverty, it should not come as a surprise that the 
real motivation to consider changes in the 
structure of the global economy is _ less 
Afghanistan than it is Argentina. The crisis in 
Argentina, - including the social and _ political 
implosion following on the economic crisis and the 
largest governmental default ever - is huge news. 
Argentina, once Latin America's most prosperous 
country, was pointed to by the IMF and World 
Bank as a model for others to emulate, and every 
move it made was done in consultation with the 
IMF (despite the too-quick exclamations from the 
IMF that Finance Minister Domingo Cavallo was 
always running the show himself). The IMF has 
been hit with substantial criticism for its role in the 
crisis, and is already taking steps to try to co-opt 
its strengthened opponents. 


In November, the IMF acted to claim for itself an 
innovation that others (including the Jubilee 
campaigns of the U.K. and Germany, and United 
Nations Secretary-General Kofi Annan) have been 
proposing for several years’ with _ little 
acknowledgment from the financial and political 
establishment: an = arbitration procedure for 
hopelessly indebted - or, more accurately, 
insolvent - countries. There has never been 
unanimous support for this idea, since it would 
acknowledge the legitimacy of at least some of the 
debt, but most would agree that it beats the 
status quo. 


With no warning, Anne Krueger, Deputy Managing 
Director of the IMF (the highest ranking U.S. 
official there), startled people around the world by 
proposing just such a process, albeit in vague 
terms. Almost immediately the suspicion arose 
that the IMF saw that its monumental failure in 
Argentina would lead to calls for a method of 
putting an end to the spiral of debt that can build 
exponentially in a crisis country. By acting pre- 
emptively, the IMF may be hoping to set the 
terms of the debate and plant the idea that the 
"solution" should be housed at the IMF. For this 
reason, and because Krueger's proposal falls well 
short of the neutral and fair standard such a plan 
would require, few in the movement for global 
justice are persuaded by the IMF's apparent 
change of heart in acknowledging that some sort 
of bankruptcy status has to be created for national 
governments. 


Grants and IDA 


Another borrowed idea was floated by Secretary 
O'Neill in the spring of 2001 and _ formally 
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proposed by President Bush just before the G-7 
Summit in Genoa, Italy: instead of continuing to 
make loans to_ chronically indebted and 
impoverished countries - loans that simply add to 
the already unbearable debt burden - the World 
Bank should provide 50% of its assistance, and 
especially that for health, education, water, and 
other basic services, in the form of grants instead 
of loans. This idea seems obvious: even low- 
interest loans mean debt buildup. Services like 
health care and education do not generate 
"profit," and certainly not "hard currency," so 
governments with few resources have to drain 
other sources of income to pay back such loans. 
The 50 Years Is Enough Network certainly 
supports the transfer of resources to impoverished 
countries, and doing so without creating new debt. 
After the President's speech, we published an 
article in Economic Justice News welcoming the 
idea. European governments immediately attacked 
the proposal, saying it would de-fund the Bank's 
low-interest loan division, the International 
Development Association (IDA). Although we find 
that claim dubious, we are not ones to be put off 
by the prospect of a weakened World Bank. 


We didn't expect it to go very far; who, after all, 
would suspect a Republican’ President of 
prioritizing giving money’ to impoverished 
countries (most of them with no_ "strategic 
value")? But since September 11 the White House 
has been looking for ways to be seen on the side 
of the poor in other countries. The more the U.S. 
pushed, the more suspicious we became. 


The Jubilee South coalition asserted that grants 
would actually make the World Bank more 
powerful, since governments would be willing to 
agree to even more conditions, regardless of the 
consequences, to get free money. IDA has not 
been meeting its loan quota, so it already has a 
surplus and is looking to induce countries to 
borrow. 


Then another pet project the U.S. government is 
pushing at the World Bank, the new "Private 
Sector Development (PSD) Strategy" began to 
concern us (see the article in the October 2001 
issue of Economic Justice News). We began to 
hear reports that this plan, which foresees 
privatization of even the most basic service 
provision in the most impoverished countries, and 
which was proving very controversial within the 
Bank, could be linked to the fervent U.S. support 
for the grants proposal. The U.S., it was 
hypothesized, would see to it that the grants from 
IDA would help sell the PSD concept: poor people 
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wouldn't have to pay the multinational 
corporations now providing their water; they 
would be subsidized through IDA grants! 


We can't tell how realistic this scenario is. But it is 
true that the IDA negotiations, which were to 
conclude in December, deadlocked. An extra 
session was scheduled for February, but there are 
suspicions that the U.K. government may boycott 
the meeting unless the U.S. relents in its push for 
grants. Meanwhile, the U.S. government has been 
asking all of its embassies to lobby their host 
governments to support the grants proposal, and 
has even approached large non-governmental 
organizations - especially those who would qualify 
as potential service providers under the PSD - to 
voice support for the plan. 


Reports about the IDA dispute have even pushed 
some in Europe to speculate that the Bush 
Administration's agenda might be the 
marginalization of the World Bank altogether. This 
view holds that the U.S. would deliberately cause 
the IDA negotiations to fail, make no commitment 
to IDA, and begin the transformation of the Bank 
into. an agency devoted mostly to assisting 
corporations to invest and make profits in the 
Global South (as_ its’ International Finance 
Corporation [IFC] already does). One report even 
claims that U.S. officials have said that 20 years of 
structural adjustment has adequately broken 
Southern governments, so now the World Bank 
can simply open the doors for corporations and let 
them take over. Such extreme possibilities are 
probably unlikely. But all the controversy does 
make the upcoming Finance Ministers' meeting 
more interesting than usual. 


What Lessons Learned? 


It is probably too much to hope that the designers 
of the global economic system will decide that 
rather than quibbling about arbitration and grants, 
it would be in everybody's interest to actually 
relinquish some of their control. The G-7 officials 
are unlikely to resolve to not use the IMF and 
World Bank to micro-manage economic policies 
from Argentina to Zambia, to recognize that while 
their radical "free market" orientation may have 
served their friends in corporate boardrooms well, 
the disempowerment and impoverishment it 
means for most of the world's people may well 
prove dangerous to global security, including their 
own. Nor is the U.S. likely to step back from its 
recent revival of blatant political use of the IMF 
and World Bank, seen in the accelerated granting 
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of debt relief to Pakistan, well beyond and ahead 
of any existing programs. 


The crucial clue that little positive change is likely 
in the wake of September 11 can be found in that 
now-popular formulation that "poverty provides 
the breeding-ground for terrorism." While it 
sounds logical - surely the most desperate people 
are the most likely to strike at their perceived 
oppressors - it is seriously flawed. Were it true, 
the most serious terrorist threats would be coming 
not from middle-class families on the Arabian 
peninsula, but from refugee camps in Sierra 
Leone, East Timor, and the Democratic Republic of 
Congo. Poverty indeed breeds desperation, but 
the real occasion for the most formidable, 
sometimes seemingly irrational, acts of aggression 
is long-term discrimination, disempowerment, and 
disrespect, combined with opportunity. And that 
works both ways: these festering situations can 
provoke both brutal action by official (if 
sometimes covert) military force and spectacular 
acts of retaliation and revenge from "unofficial" 
forces. Discrimination, disempowerment, and 
disrespect have all quite arguably been part of the 
creation of the economic and social crises in too 
many African countries. But without the relative 
luxury of time for reflection - a commodity in short 
supply for people trapped in poverty - and 
resources for organization and action, the chances 
of people in sub-Saharan Africa focusing on the 
roots of their poverty in the Northern 
industrialized countries and taking revenge are 
limited. The "poverty as breeding-ground for 
terrorism" rhetoric of the Bush Administration and 
the World Bank - and some liberals - risks 
identifying poverty itself, and impoverished 
people, as the threats. People living in poverty are 
no more likely to commit acts of mass murder or 
destruction than any other group; indeed, if only 
for the lack of time and resources, they are 
probably less likely. 


Entrenched poverty is a symptom of a skewed 
economic system, and of a political system with its 
priorities misplaced. It is a symptom of the 
systematic deprivation of a society's meaningful 
participation in determining its economic 
character. Terrorists may have among_ their 
motivations economic hardship, but they often do 
not. In striking at the World Trade Center, the 
September 11 terrorists were seen by some as 
striking not simply at a well-known symbol of U.S. 
prestige, but at a potent symbol of the global "free 
trade" economy led by the United States. But if we 
listen to the explanations provided by al-Qaeda, 
the terrorist network presumed to be behind those 
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attacks as well as the 1998 bombings in Kenya 
and Tanzania (which had as their primary victims 
not Americans but Africans), we do not hear about 
the poverty of the Arab world, of which there is no 
shortage. Instead we hear about the U.S.'s long- 
time support of despotic regimes in the Middle 
East, and its crucial backing for Israel's on-going 
occupation of Palestine and _ repression of 
Palestinian people. That is: protracted 
discrimination, disempowerment, and disrespect 
of Arab peoples, made possible by U.S. support. 


This equation - perceived systematic 
disempowerment leads to resentment and, when 
the capacity exists, possibly to the organization of 
hostile responses - may suggest that we should 
not insist on an economic explanation for 
September 11, but in no way should it be 
construed to mean that the attacks should not be 
a "wake-up call" for the framers of economic 
globalization. For the IMF and World Bank have 
been used by the wealthy elites precisely to 
progressively expand, over decades, the depth 
and breadth of Northern corporate control over 
the resources and policies of Southern countries. 
That this syndrome has arguably been less 
extreme in the Middle East, where other 
calculations having to do with oil and Israel 
changed the equation (though not necessarily for 
the better), does not mean it was not a factor 
there, and does not in any way mitigate the 
extreme injustice being done every day to every 
individual, impoverished or not, resentful or not, 
organized or not, who must endure the indignity 
of functionaries in Washington making decisions 
that deny her and her family the full range of 
opportunities for self-determination and 
empowerment that should be available to 
everyone. 


Onward to the Second World Social Forum! 


The period since September 11 has been a roller 
coaster of sorts for the movement for global 
justice. The Northern mainstream media has tried 
to write our obituary several times, but 
paradoxically they continue to be drawn to the 
movement. The spectre of worldwide recession 
and the transformed political landscape have 
fuelled rumors and speculation about how well- 
established (and frequently destructive) principles 
of the economic system might be altered. As 
activists have discussed the possibilities and risks 
inherent in the possible changes, they've 
remained certain that the decisions will be made 
behind closed doors, with little input from the 
people most affected by them. 
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The second annual World Social Forum, held once 
again at the same time as the World Economic 
Forum (this year transplanted to New York City 
from Davos, Switzerland), promises to be an oasis 
of solidarity and serious strategizing and thinking 
about how to supplant the current system, and 
what alternative economic systems will be best- 
suited to a future shaped by popular democracy 
and an abiding commitment to justice, to people's 
needs, and to genuine sustainability. We attended 
last year's WSF, which drew about 15,000 people 
(about five times original expectations), and are 
looking forward to returning to Porto Alegre, Brazil 
to join the 50,000 expected to participate this 
year. The WSF is, we believe, the continuation of 
the very hard work of crafting a representative, 
democratic, and sustainable plans for the future 
world economy, as well as for a re-shaping of the 
global society. After months of answering 
questions about whether the movement for global 
justice is still viable in the U.S. (a question we 
expect will be answered by the assertive presence 
of civil society at the World Economic Forum in 
New York), it will be refreshing to join the most 
dynamic expression of the movements for global 
justice, and continue to work with our colleagues 
from every part of the world. 


The full contents of this issue of Economic J ustice 
News (including articles on "vulture funds" that 
trade in impoverished countries’ debts; the African 
Social Forum; the November IMF/World Bank 
meetings in Ottawa; the WB's role in Africa 
Pesticides Cleanup Raises New Threats; excerpts 
from a rebuttal to the WB's response to the 
Mobilization for Global J ustice's demands; and the 
Africa Trade Network on the WTO) are available at 
http://www. 50years.org/ejn/v4n4/index.html. To 
get a hard copy subscription ($15 per year for 
individuals), send your check or credit card info 
(name as it appears on card; expiration date; card 
number) to: 


50 Years Is Enough Network 3628 12th St., N.E. 
Washington, DC 20017 USA Fax: 202/636-4238 
50years@50years.org 





Argentina's Rebellion in the 
Neighborhoods 
by Marcela Valente 
BUENOS AIRES, Feb 13 - Neighborhood 


assemblies are springing up in cities throughout 
Argentina, particularly in the capital and 
surrounding areas, aS a groundswell of people 
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seek to change the political landscape amidst the 
country's social and economic collapse. 


Many assembly participants are young people who 
are fed up with the political parties they say have 
betrayed their ideals. But there are also many 
unemployed, out-of- business shopkeepers, 
retirees, teachers and professionals also taking an 
active role in the meetings. Many had never taken 
part in any citizen-based mobilization before in 
their lives. 


There are several common denominators among 
the assemblies held each week since late 
December in more than 50 neighborhoods, such 
as the rising anxieties of the most desperate and 
the increasing calm among those attempting to 
organize grassroots participation to make their 
demands heard. 


The vast majority of the neighbors participating in 
the assemblies believe that political leaders are 
ignorant of the people's needs. In many cases 
residents do not personally know their elected city 
council members and local legislators, nor where 
they live. They are seen as mere representatives 
of political parties. 


Now, however, independent citizens are adopting 
the terminology characteristic of party politics: 
assemblies, agendas, motion for — order, 
moderators, committees, and liaison commissions. 


But few assembly participants have grand hopes 
for change. They say, at least, that they want to 
remain alert to the government's measures, 
channel their need for participation and 
expression, and try to put some new faces in the 
political arena, even if the new politicians lack 
experience. 


"Everyone is completely fed up with corrupt 
politicians. We are not against democracy, but the 
neighbors seem to be allergic to anything that 
smells like politics," Carmen Fernandez, a teacher 
from Buenos Aires' Palermo neighborhood and 
head of her district's Education Committee, told 
IPS. 


There is a great deal of talk at the assemblies 
about the "common enemy", which everyone 
agrees are Argentina's political leaders. The 
neighborhood organizations have been careful to 
maintain a horizontal structure, in which everyone 
has the right to make proposals, and leaders seem 
to emerge based on who best facilitates 
participation. 
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Usually someone offers a warehouse for a meeting 
site in case of rain, and someone else offers a 
printing press to print posters or a newsletter. At 
one assembly, young filmmakers proposed to 
record the sessions for a documentary. Attorneys, 
accountants and doctors offer their professional 
services. 


The slogan heard most often is “all the politicians 
out", but the assembly-goers insist this is not a 
call for an end to the democratic system. 


"On the contrary. To get out of this crisis requires 
more politics, but real politics. These meetings of 
common people on the street are the fundamental 
form of doing politics," Roli Sampieri, an 
accountant in charge of the Press Committee for 
the Almagro neighborhood assembly in the capital, 
told IPS. 


"When a married couple decides to separate, that 
doesn't mean that they won't go on to marry 
someone else. This is the same thing: we don't 
want these politicians. We want a change," 
Sampieri said. 


Only the ongoing street protests by the Argentine 
people can convince the career politicians to think 
of the common good and not about personal gain, 
according to the activist. In the long term, there 
will have to be a change in leadership that is 
founded on a more community-based conception 
of politics, he added. 


Another Almagro neighbor, Mario Colombati, 
agrees. "We are not satisfied with merely casting 
a vote at election time. We want to participate and 
we want them to listen to us more often, because 
that is the main problem, they don't listen to us," 
he said in a conversation with IPS. 


In last October's legislative elections (the vote is 
compulsory in Argentina), Colombati annulled his 
ballot in protest to express his discontent with the 
political parties. But, he said, "we cannot live 
without politicians, because that would be 
anarchy. We want those who robbed us to leave, 
and we want to closely monitor those who replace 
them," he said. 


Most of the neighborhood assemblies were 
founded after the first major "caceroleo" protest, 
when Argentines came out in masses, banging 
pots and pans in protest against then president 
Fernando de la Rua, who resigned Dec 20. 


page 10(10) 


At first it was just a handful of neighbors who 
gathered together, concerned about preventing 
the new government from being made up of the 
same leaders with a different disguise. 


With the series of political turnovers and the ever- 
deepening social and economic crisis, the 
meetings have achieved greater impact, and new 
leaders are emerging. The neighbors at the 
assemblies choose delegates who participate 
every Sunday in an inter-neighbourhood plenary 
session, which draws some 4,000 people. 


There, representatives from middle-class districts 
mix with those from the wealthiest and the 
poorest neighborhoods Their proposals often 
become radicalized, and protests are expressed on 
behalf of an array of groups: the unemployed, 
merchants, former party activists, and savers who 
have been hurt by the government's economic 
measures of the last two months. 


The non-governmental organization ‘Poder 
Ciudadano' (Citizen Power) offered the assembly 
participants a free course’ in _ institutional 
monitoring. The program is called "Citizens as 
protagonists of change" and seeks to provide 
practical tools to the movement that expresses 
itself in 'cacerolazos', neighborhood meetings and 
marches. 


But there are many who appear already to 
possess some working knowledge as a result of 
their activism in student organizations, political 
parties or labor unions. 


"The assembly shall be considered constituted 
when at least 20 neighbors are present. All who 
live in the neighborhood may participate with 
voice and vote," reads a woman, aided by a 
brand- new megaphone, on a street corner where 
more than a hundred residents have gathered. 


"The executive committee shall meet 15 minutes 
prior to the assembly to draft the agenda with the 
proposals provided by the neighbors," she says, 
handing the word - and the megaphone - over to 
the "moderator". It is clarified repeatedly that 
"here, no one is in charge, we are going to take 
turns." 


One of the proposals made during the assembly 
was to set aside 15 minutes each week on a 
neighborhood radio program to provide updates 
about the movement. The proposal was readily 
accepted. 
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But when the moderate announced that a 
television news program has sent a reporter and a 
camera operator, the reaction is one of absolute 
rejection, with the neighbors shouting for the 
media representatives to leave. 


The reporter is from a program whose host has 
supported the government's economic reforms in 
the past few years and who now is seen as inciting 
protest with a right-wing discourse. The neighbors 
make it clear they do not want anyone to use 
them to advance a cause they do not agree with. 


In fact, in the assemblies and in mass e-mails, 
Argentines are calling not only for the removal of 
the career politicians and entrenched union 
leaders, but also for the rejection of the privatized 
entities entrusted with public services and of the 
news media which, they say, are not accurately 
portraying the population's suffering. 


"| am very surprised because there are people 
participating who otherwise never left their 
homes. My 70-year-old neighbor had never taken 
part in anything, but now she has such an 
extremist stance that it is truly astonishing," said 
Palermo neighborhood assembly _ participant 
Fernandez. 


She said one of the slogans repeated in her 
neighborhood is "the politicians must go because 
they do not understand a thing." Fernandez 
explained that this reflects the sentiment that 
political leaders no longer comprehend, nor can 
they express, the citizenry's problems because 
they are too far removed from that reality. 


For Sampieri, the national crisis was a long time in 
the making and these assemblies are a response 
to the loss of credibility of the political system in 
general. "Politics continues to be the only way to 
express one's self, but the people reject the 
political parties, and therefore are gathering in the 
streets," he said. 


Some of the initiatives coming out of the 
assemblies include organizing a volunteer corps to 
provide assistance to retirees and the unemployed 
and to help with the needs outlined by hospital 
personnel, but the priority is ultimately to take 
their proposals to the national level. 


The neighborhood assemblies are planning a 
march on the legislative palace when the 
lawmakers gather to debate the government 
budget, protests outside bank headquarters to 
protest the transfer to pesos - the national 
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currency - of dollar deposits, and demonstrations 
against the representatives of the International 
Monetary Fund (IMF) who visit Argentina. 


"| don't know if this will lead to change, but at 
least it is teaching us to be more alert," said one 
resident as she headed home after an assembly 
meeting. 


Marcela Valente (Inter Press Service) 


No convincing arguments against a 
Currency Transaction Tax 


By ATTACs in Europe 


The Report of the European Commission 
“Responses to the Challenges of Globalisation” is 
in many parts an interesting document and can 
serve as a basis for serious discussion. With 
regard to the International and Monetary and 
Financial System the Commission recognises for 
the first time the existence of “systemic issues” 
which have led to “increased frequency and 
intensity of financial crises” with an “increased risk 
of crises becoming contagious and self-fulfilling”. 
It also recognises that the fact that during the last 
decade mostly developing countries have been 
severely affected by such crises is not in the first 
place the result of bad policies in these countries 
but of the inherent weaknesses of the 
international financial system. The report gives 
also a rather comprehensive account of the 
ongoing discussion on the reform of the 
international financial system, without flatly 
dismissing every proposal which has been brought 
forward by the critics of the neo-liberal 
globalisation. 


But there are many weaknesses, omissions and 
wrong arguments in the report, too. Outstanding 
amongst these are the few pages spent on the 
question of a Currency Transaction Tax. (CTT) The 
Commission raises five arguments against the 
CTT: 


First, it would reduce the volume of currency 
transactions and therefore the liquidity of the 
markets, and this would lead to higher instead of 
lower volatility of exchange rates. 


Second, the CTT will maintain higher bid-ask 
spreads, which would reduce the volume of 
arbitrage operations and thus’ prevent the 
formation of uniform exchange rates for every 
cur-rency pair all over the world. 
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Third, the CTT would lead to a higher degree of 
use of electronic currency trade and to higher 
concentration amongst the participating banks. 


Fourth, the CTT would be borne by all economic 
agents including exporters and importers, and its 
harmful effects to the latter would offset the 
benefits of lower exchange rate risks. 


Fifth, the CTT would not be efficient against 
speculative attacks betting on high exchange rate 
risks and speculative profits within a very short 
period of time. 


All these arguments have been dealt with 
extensively in the discussion during the last few 
years, and all have been refuted. Briefly, the 
counterarguments against the five points are the 
following: 


1.Yes, the CTT will reduce the volume of currency 
trade. This is the explicit purpose of the tax. It is 
an instrument to reduce the excessive liquidity of 
the markets which amount to a volume about 50 
times higher than world trade and international 
investment flows. This excessive liquidity is a 
source of instability, because since it is not 
necessary for trade and investment it tries to 
make profits in betting on changes in exchange 
rates, thereby causing such changes to occur 
without any fundamental justification. The stability 
of the international monetary system will benefit, 
if the volume of such betting is reduced. - On 
the other hand, it is not to be feared, that the 
reduction will be so large to endanger the liquidity 
necessary to maintain the smooth functioning of 
the international payment system for international 
trade and investment, which of course must be 
much higher than their sheer volume. The danger 
that a small tax of 0,1% would reduce the total 
amount of currency trade by 83% is highly 
exaggerated, and the French Ministry of Finance, 
which has launched this figure, has never revealed 
the empirical basis underlying this figure. - But 
even with a strong reduction of trade there is no 
reason to assume that this would result in higher 
volatility, because volatility is - as far as it is 
known - mainly used by insecurity of expectations 
and/or scarcity of liquidity. As a CTT will stabilise 
expectations and in spite of the reduction in trade 
not lead to scar-city of money, there is no reason 
to expect higher volatility as a result of the CTT. 


2. Yes, the CTT will reduce the volume of arbitrage 
operations. Arbitrage is often regarded as a very 
useful operation, because it leads to a uniform 
exchange rate between two _— currencies 
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independently from the geographical location of 
the markets. In reality, however, it is very difficult 
to differentiate between arbitrage and speculation. 
Contrary to the allegation of the Commission 
arbitrage will not be suppressed. It will only 
maintain higher margins between buyers’ and 
sellers’ exchange rate. This is the situation which 
prevailed in the 1960s and 1970s without doing 
any harm to the productive economy, quite the 
opposite. On the other hand, banks will make less 
profit, and this is what really upsets them. 


3. With regard to the foreign exchange market the 
report is behind the real development. By now - 
without a CTT - already more than 90% of the 
currency trade on the forex market is effectuated 
by electronic trading, and the number of 
participating banks is steadily diminishing. This 
same process is affecting the relationship between 
banks and their customers. If the Commission 
thinks that this increasing concentration is 
harmful, why does it not take measures against it. 
This would be a rare occasion that the European 
Commission would be op-posed to the markets. In 
any case there is no reason whatsoever to assume 
that the introduction of a CTT would accelerate the 
process of concentration and “electronisation” of 
trade. On the other hand, the more concentrated 
the foreign exchange market is and the more it is 
organised on an electronic basis, the easier will it 
be to implement a CTT. 


4. The tax would in the first place be paid by the 
banks as being the only legal participants on the 
wholesale foreign exchange market. But it would 
also partly be borne by the banks’ customers, i.e. 
corporations, insurance companies, and various 
investment funds, amongst them hedge funds, but 
not by individuals who are exempted. Since these 
customers are speculating like the banks do it is 
only fair if they pay the tax. Without such 
speculation on the side of bank customers and 
restriction of changing money to trade and 
investment purposes the cost of the tax would be 
minimal and not affect productive operations. One 
must also take into account that stabilisation of 
exchange rates as a result of a CTT would mean 
lower costs for hedging against (lower) currency 
risks than before and this cost reduction may well 
be more important than the minimal cost increase 
caused by the tax. Lower hedging costs are 
particularly important for developing countries 
(who would also be the man recipients of the tax 
revenue). 


5. The arguments against the efficiency of a CTT 
in times of turbulence are also not convincing and 
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show that the Commission has not really followed 
the discussion. The proponents of the CTT are 
since long time proposing a tax on two levels (or a 
tax with variable tax rate) It would work as 
follows: In quiet times with weak exchange rate 
fluctuations the tax rate would be very low, say 
0,1% or even lower. When fluctuations in the 
course of a_ speculative wave pass a 
predetermined threshold a higher tax rate would 
be applied which in the last instance could reach 
prohibitively high levels und thus serve as circuit 
breaker. This design of the CTT, which reaches far 
beyond the original idea of James Tobin, will make 
it possible to fight efficiently against strong 
speculative attacks. It is particularly deplorable 


Meeting ATTAC worldwide. 


page 13(13) 


that the Com-mission mentions the idea of a two 
level tax, obviously without recognising _ its 
innovative character. It raises an objection, to 
which exactly the idea of a two level or variable 
tax is a convincing response. 


In summarising it must be stated that the 
Commission does not present a single new 
argument and particularly not a single serious 
argument against the feasibility, the usefulness 
and there-fore the desirability of the CTT. This 
reinforces our conviction that the EU could take 
the initiative in creating a CTT in Europe. This is 
no technical question but a question of political 
determination. 


If you are interested in one of these rendezvous please click on http://attac.org/rdv/ Then select 
the country in which it will take place to find further information. 


--Wednesday 20 
BELGIQUE BELGIE: Tamines 





FRANCE: Paris 11 - Montreuil - Chaumont - Rennes - Toulouse - Nice - Poitiers - Rouen - Pau 


ITALIA: Siena 
NORGE: Trondheim 


--Thursday 21 
DANMARK: Blagarden 


FRANCE: Strasbourg - Lille - Birdeaux - Paris 13 - Rennes 


SVERIGE: Uppsala 


--Friday 22 
ESPANA: Valencia 
FRANCE: Herepian - Lille - Mulhouse 


-- Saturday 23 

AUSTRIA: Wien Renner 
DANMARK: Aalborg 
DEUTSCHLAND: Frankfurt 
ESPANA: Madrid 

FRANCE: Paris 11 - Poitiers 
ITALIA: Siena 


-- Sunday 24 
ESPANA: Valencia 
FRANCE: Paris 11 


-- Monday 25 
FRANCE: Rennes - Lille - La Rochelle 
SVERIGE: Stockholm 


-- Tuesday 26 

BELGIQUE BELGIE: Charleroi 
DANMARK: Blagarden 
ESPANA: Madrid 


FRANCE: Paris 11 - Macon - Thonon - Angouleme - Bordeaux - Lyon - Aix 
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ITALIA : Bologna 
SUISSE SCHWEIZ: Laussanne 


-- Wednesday 27 
AUSTRIA: Graz 
ESPANA: Madrid 


FRANCE: Paris 11 - Rouen - Paris 13 - Reims - Metz - Toulouse - Nimes - Uzes - Aytre - Aix 
NORGE: Lillestrom 


